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The Social and Psychological Foundations 

of Development 
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Mainstream economics: Markets and Individual rationality

Two critiques:

Complications from Interactive Rationality

Need to view economics as embedded in psychology and 

sociology
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Social Norms and Development
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Annual growth in GDP (%) for China (1960 – 2007) 



Organ Donation: 
the Importance of the Default Option
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Source: Johnson & Goldstein (2003) 



A Small Change of Norm Can Profoundly Change
Behavior
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